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                    Preferred shares are popular with Canadians because of their high yields (compared with bonds and GICs) and favourable tax treatment. While they are often held by large institutions, preferred shares are also a favourite of retail investors and advisors. While preferred shares can be appropriate in a diversified portfolio, their benefits come at the cost of higher risk, less liquidity and more complexity than traditional fixed income investments.

This paper reviews the risks and rewards of preferred shares and offers suggestions for Canadians who are considering adding this asset class to their portfolios.
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            Portfolio Management and brokerage services are offered by PWL Capital Inc, which is regulated by Canadian Investment Regulatory Organization (CIRO), and is a member of the Canadian Investor Protection Fund (CIPF). 

Financial planning and insurance products are offered by PWL Advisors Inc., and is regulated in Ontario by Financial Services Regulatory Authority of Ontario (FSRA) and in Quebec by the Autorité des marchés financiers (AMF). PWL Advisors Inc. is not a member of CIPF.
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