How-to Calculate Your Portfolio’s
Annual Rate of Return
Thank you for requesting a copy of the PWL Rate of Return Calculator. This
document explains how to use the accompanying Excel file to calculate your
portfolio’s annual rate of return.
Please follow these steps:
Step 1: Collect your monthly statements and record the month-end value for each of your accounts, starting
with December of the previous year. Add the value of each account to get the total portfolio value for
each month.

Step 2: List all 2015 cash flows into (+) and out of (-) the portfolio for each month. Include the day of the month
beside each transaction.

Ignore dividends and interest, which are not relevant (as long as they are not withdrawn from the portfolio).
Transfers from one account to another within your portfolio should also be excluded, as the overall portfolio
value does not change.

Step 3: Input each month-end portfolio value (from Step 1) into column E of the PWL Rate of Return Calculator,
as shown in the example of Step 4.
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Step 4: Input each cash flow amount and day (from Step 2) into the same row that coincides with the month the
cash flow occurred (there is room for up to five separate cash flows per month).
The year-to-date (YTD) return is shown in the bottom left corner of the spreadsheet. As the year goes on,
you can continue to update the spreadsheet until you have one full year of data.

Tips for U.S. dollar accounts:
••

If you have any U.S. dollar accounts, the month-end values must be converted to Canadian dollars (multiply the
U.S. dollar account values by the appropriate monthly closing exchange rate in the USD -> CAD column from the
Bank of Canada USD/CAD closing rate summary website).

••

All contribution and withdrawal amounts from your U.S. dollar accounts must also be converted to Canadian dollars.
Visit the Bank of Canada Daily noon exchange rates: 10-year lookup website, enter the transaction date (yyyy/mm/dd),
check off the U.S. dollar (close) box, and click Submit. Multiply the contribution or withdrawal amount by the closing
exchange rate in the USD -> CAD column.

Please feel free to email me with any questions you may have regarding calculating your portfolio’s rate of return:
jbender@pwlcapital.com
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